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Kon Sik Kim & Isoo Kim

ABSTRACT

The purpose of this paper is to examine the recent reform of the debt securities
settlement system in Japan and to draw lessons for Korea. Over the last several
years, Japan has been aggressively engaged in reforming her out—dated securities
settlement system. The policy objective is to achieve DVP and T+1 by introducing
paperless settlement. The reform efforts first focused on the settlement of
commercial papers, and moved to debt securities in general. A most important product
of these efforts 1s the Act concerning Book Entry Settlement of Debentures
(Debentures Settlement Act) promulgated in 2002. The Act allows an issuer to
dispense with certificate in issuing and transferring debt securities including CPs. The
legislative history of the Act is discussed in detail in Part II. Part III surveys major

elements of the Act. Part IV draws some lessons for Korea from the Japanese

reform.
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