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The Korean Journal of Securities Law, Vol. 4, No. 1, 2003
Some Legal Problems Concerning Commodity Purchase Securities

and Proposal for Improvement

Kwon, Jong—Ho

ABSTRACT
In recent years, Korean Commodity Purchase Securities (hereinafter ?CPS? have gained
immense popularity because of their convenience as presents and substitutes for cash

in the korea. KCPS 1is prepaid securities dominated in Korean won, which is able to



purchase commodities and services subscribed in the securities. The KCPS is regulated
by the general conditions which are reviewed by the Korea Fair Transaction
Committee. By the general conditions, if purchaser purchase more than 60% of
commodity or service subscribed in the securities, the purchaser have the right to
claim from the issuer to redeem in cash.

This article attempts to explain legal issues concerning the issuance of KCPS in a
concrete way and sets out ways for improvements, especially regarding the redemption
provision. In order to clarify this goals, I fist survey characteristics and types of
KCPS. Then I analyze the problems of the redemption provisions, and finally make
some legal proposals for improving the redemption provision. In conclusion, the current
redemption provision should be abolished.

Although this article? focus is in redemption provision of KCPS general conditions,
There are more significant issues related to KCPS, such as the concept of KCPS, its
legal mechanism, purchaser protection, etc. Thus it would be necessary to conduct

more comprehensive and in—depth studies on such issues.
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