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1. Introduction
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T rAES A9E o FE Feta ok
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2. EnronAte] #2137 9o &AW F2 3|A7]+

(1) A3 ALel]l gt AAAFAZ BiLe]F 7|+

GAAPZ A3|ALSY] AEs #Hbe o] HFstAY &3] Ate] digh AddaS WAlsts B3

A AEAE BB ARATA AAse] Bustelof #rh12)
SE sl s R R AR S ogel AFRe AROII m sAe] 2
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o gkstr}), limited partners9 94 T old9 AR HAF15) o 2o FFHH
H | general partner: 3% partnershipol] 3k FAHS HFstar AR ofy3 Aoz <l
dulo], B3|A= partnershipol]l thdh AR oS HshA] o} gt} 16)
(2) 57 SPESH AZAAFAIE
A2S F8 del LdEx wiel o], EnronAlE 5554 3] AH(Special  Purpose
Entities,17) SPE)E A #3&}a, =1 SPEQ Hog $x= wAY ALAE dagsle] zud
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EnronAb= #lE SPEOlQ] & FA4 9] 3% ©]/dS EnronAtet #AIGlE A3A7E EA6 =S
stal YA 97%°] Aa2 S5 71#C R stolw A L= SPE 2a AR ] wiq) Ao
2 FASIES Sk o] T dF SPES Ao, 3% o] AEs B3 SPEY U
Folzt 4dAA7t EnronAte] 1024 EnronAhe] SF3AIQ121)8] A9l AA7]
o, EnronAke] AF-A ol AZAE o] Bilxofof st A7 YASI O, EnronAl= o]
AL s SPEC] thgh AAAFARE A/dstA] oy k3l
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ETAAQ oF % AARTOF {FHE HAdsloor stttn FASHT. &, T
partnership®] general partner”’} EnronAte] lojois th557} EnronAle] EF#HAIQIC

2 AAEE= A-o|%=,22) 1 partnership? limited partnerS©] general partnerE Qo=
sfeler 4= 9lov 2 partnershipe] AP WL limited partnero] Al 1A Jo ™, limited
partner= Enron¥} EF3Ad] QA olystmnE, SPEQ] FFE Enronite] EF3A ¢lo]
ofvel= Zlolth. el olef o] FAB|ALe FHHE FAlste dF9] piercing of
corporate veil> 3d SPES] A|F-o djgh Z—'i%l% QFFolA Fd = JdeAE ddste

Ao AeHE =o)X AAAFAE FAdol o] Fcte] HEa ¢ e =27t oyt
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sponsor®t S yAO QA okystal, SPEC| gk & FAE N 3% oS FASEA
L% B3t SPEC sponsore SPEe] thal AZAAFARE 2HAsto]ofnt 31 T)
Sponsor”} SPES}e] Alolof A total return swap(TRS)olgte FALEAY AFS AZEE
S 24, SPES] Atitel tigh A2l AAA ¥<S HFF7F obd sponsor7f 2= RLE
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ofs AAddomM, AAY dFF FaEdd tie AAA &4 fds 719 25 sponsor
U EnronAlell o] A3FS 7], Examiner= ¢ SPE7} JZAFARE 2o F2HE HAH 7]
23t SECY guidelines #=3# &3k Ao 2 #Austdtt. 18} EnronAtE dFF9 &
Abgell thgk o ES 15%= Agsts &S SHTe 2N, SECER-H EnronA7F ##
SPEE dZARIE oF& FE3A| oyttt U89 g¥S wolwitt.24) SECE Enron
AZE GFEE ARt gk BAA 1E el 97%RF TRSE Fate] Ald fFRFo2ZHA SPEY]
&Aool = AF UFTY 3% FAEo] A =EHo] dvta dAddt Aow oA
SEC #AIAR= FA] o]egh dvko] A2l A2 ofym WAE 7heAdo] Aes WIS
o] 1#3k kel MAL QI Ao ® Bt} o]o tfa] Examiner: 15% 49
AlgE AR o] SECe /¥ Ak SEC7F B oAds EHsls 7FeAol dvtal A+
stlot, 1 o] e Sl Al W& geled & fle ot
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Abel F-x9F TRSOl tigh olsl & St3d] ob# Kgk Aol Aa3] oAds AAsHAH
b FekEch A327F SPE F AR 3% oS B4 Z1E& Sponsor®] SPE U
AAAFAZ 2ol AL eR He AL O 2 FA e gk W& @ FF
¢l A3A7F SPE] AR Qg 124 s Fastolor ok ourh dv 'Y
EnronAl7} SPE £2492] 97%9] #3%t TRSE A Aoz, SPES 39 A& Fxa52
1241 o] okl SPES] YAl 97%°] A= sdstAl SPES] &4 9o w=E5
= A3 HAHSAT webA, EnronAb7F AlAIE TRS A#i7-%+= SEC7F 1997 AlA| g
71% 3} EITF Topic D—149¢] 7|%& ZZFA17]A Esitta dE )t Examinere] AEE o]
7etst o= et

(3) MTM & A7]&

1980t FHFRE 7}2~9] forward tradinge] EAZEHWAA, 7t2AHYRAFL 7129 A
TFues HaAF 802 A ofYste AAA] JeHE o] FolA= A97F ¥ wWolxli,
O AR dEANSIEG F8dEAN AAS O Bl Al HA ol ThaA A
oF geje] W3lo] 2$3te], EnronAbE 1991 SEC?] 591S ¥o] EnronAlZl A ZAE 7hx~
AejA ke ALTHAE AE GA e @AV T 3 7HA o R AR TAse A<
oA mark—to—market (MTM: &47H4) WA o [Agslglin,25) 1 Aap 7k A7t
o] W& =ulE EnronAhe] thatthxsEet EolALA o ks mAA H A

71 o]% EnronAb= SECeF ¥Wxol F7Fgel WA 52 §lo], 7F~ tradingoll Wt #-&3¢
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1996\l = FARZ3l AR 385 = FAARt] et MTM 37082& EnronAb7b A H
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AL merchant banking AF52] AFakel], 19993 2000 d o= energy ©]219] commodity
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& Byste] 223 Ags EI|Abe] diojstd, E3Abe 2 tlof gl tiEk ojaE
go= Pﬂﬂﬁ T , AAATFAFEA = +§/\}—X}§/‘}7}9] AFAA = eEbA ek,

o]
/\/\
2} 3| Abe] AFEo-M = é%q Ao 7 wuwol AFAFe Fafo Eghu A o}, R3F
[e]

s

ﬂrior

AL2] %ﬂ—iﬁﬂl S 9E T AT 29)

AFAES] =) AAA A, minority interest®t COPSE 2] H $-41F]
sz ol /M gES BEAe] Ggjelold]l g FA e, dgelel o, nEF
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T Arbe] grE7E Rl AbdarRel Blgte] AA A A3 Ao w JAEE 4Gl
HAL 22k §clo] Syd WA FARA SAIHT|RG qFFY 3 AHEA R S
S Ao RHol, 9ok 2 Wl AFE UFF = 23AEeI38) AT h9rh39)
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M4} piercing the corporate veil®} alter ego doctrine®] A&
2bAb olelo] A3Fe] A4k AF-E FAEARe] A4l XHTQ} &%
substantive consolidation®]2} $tth. dbH o] o]k A dw] 2
equity Hgte] dFo=z HAS 1905dFEH HEHAT40) 1978 7NA

substantive consolidation®] &214 o0& JFAHAE &skor}t g Ay Ad-e
b el el dastAy AAs W, 34, AN 55 AT 7 Advkes I3bE Al
41)E equity H3Fe] LAZIG O R o]
M2 substantive consolidation®] A8 AHE Aol Qo] A AF% piercing the
corporate veil®} alter ego doctrined} AAAH o7 FAUd3 A4S 1HIT. 23y HYL
substantive consolidations A-83}7] ¢18te], @ 34k} consolidation?] g FARA7E
S AY FF Aol A Ttk AME S #9I5kal, @ consolidations E3F
Ak o]ole] WA W= EFfY WA 7F 7bsstal, @) consolidation®] A GFARRES] A
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stslem, @ consolidationo] 2318 AR Al Bolelo] Hh= Hol YTH = Ao+,
WY consolidation® 2 18k o]e]z} Fo]elzte] vlwFF e HAHS AR Fo

consolidatione W 3tt}= Aol A piercing the corporate veil® zFo]7} 9lt}.42)
745 X3S Second Circuit HY43)2> E%2 Abgol A substantive consolidations %]
of ks ™ wp ok Hteo] FElolAd WY substantive consolidation®] 7]¥-4
BE AAAE s dstr] 913 sloin, 1 A8 o5 A8 O A
® 3429} consolidation 7 BARANE dhvbe] AAA @92 7Feke] A AA)
A4S HR=A 2 @ AFAR]D 32bakek consolidation W BARARS] G
of AZ Ax=o] glo] AMFA AAE shute] Mo hFste] AFAREE Aelste 3o
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Il AARIE Z3|AE, A Lol gl A AN, EI|AE A ALY EAS FEekes A
$ 59 799 substantive consolidations A& v} Q). o]ol Wkalof, Hx2 <2

o} HEAL 55 Fi 5H1E APAIR 95 A3AE G996 A
2 TR AbE FASAL = AFS|AE, R3|ALSE AFS|ALY] A FTE 2
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| = consolidation A7 o] o] FAA] %] AT} .45)

EnronAbe] 7, SbA A% vbel o], SPE| digh A E7E 1 Ao oA = true
Bk ofye}, SPEC Aw& Alggt 587|350l SPES 4183
EnronAhe] BES 37 FE3 & 55 AFsiglal, SPEE ded Agxd H4o8 A
H gEo] I o sol gl paper company%l7] wiZell, substantive
consolidation®] 8711& ZFFsta vk wepA, oiFEe %9, EnronAte} SPEES
substantive consolidation®l] ¢]sle] Fdg WS =2 FHad 7FsAdo] ot

4. Enronrte]l 59 A8 +3%

2001 109 16%, EnronAle]l FA] 3] & o) AFo]lw Kenneth Layis 3/4%7]2] A%
HI734H 802 $10.195 Haletd A, EnronAts A& 33 d9844s A4S Aoz
o e ttar skt 2y 11¢€ 8doll= 19979 %5 2000 Atolo] AFAEE 4
ate] Aol LI AFAS FHSAIL, 20019 2/487] FYe] $5.869 Tl HILE Y
= dA4st3lt

2001 1149 19¢, EnronAt= 23 Aol EnronAle] Aol tigh Mz A8d AF
ahitt. 2001d 3/42719] AFAEel Z1AE $129.799] A o]<fel] $251.169 7}k
TR 7E dvkes Aol AT Ame F8 AT

EnronAle] 32 Examiner+= EnronAFe] 20003 AFAZE EnronAle] Z+E A
= GAAPV|Fo 2 Hud ZH5-9 AFAES EnronAh7F of ol Budtid AFAEE L}
ol 1 WES vkl 2 vlal Akse] oshd, EnronAb7F Halgk $9.7999] o] F
A ele] 2 $42.3Wuke] Batst], BALE o]ole] 95.7%<1 $9.37%¢] 9 HiE He]
Ak =3 dgsormty FEE A2 ofxol $30.1908 HIEHG O, o F A
A s 27Y HFEd d5S $1.549 AASlar, $31.690] o Bl Ho|rch
T3 EnronAts F 2 (debt) S $102.39 0.2 Hustgl o), A g9 $220.69 0=
Bauw w5l 215.7%¢ @ttt EnronAb7E A& B3I 200098 AF-AEe] Had
Z+% 252 9] off—balance sheet arrangementZ 3| A|7]50 WA B aste] A3 Ay}
T <3 1>¥ #rh46)

EnronAlE 23 20019 129 2 mARAIH S 5191a, dAbE Y9 Examiners EnronAhe]
off—balance sheet arrangement® T3¢ Wz} @ Pre—PayA@, @ Share TrustA#d, @
Minority InterestAZl, @ TaxAZ, @ Related PartyA#: et ® FAS 140AHZE A5
th 9 67FA e F-o7 ol wsto] hefe] AdeiAtd vhad 2t

(1) Pre—Pay

19921 d5-¢ 2001d Afolel EnronAts €F9] circular forward A& F3ke] ¢F $86<]
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w
oy
o
o
o
o
T
P
o
Uy
B
:
L/}
5

p

<
op
o
o
©
TS

H
frorot o 1

<
rr
jn)



2e 717§ EnronAbe oF $1914,800%HS F-Al 2 Haskqlv.
Pre-Pay 7#le] Hels 1oz Aysid <17 1> P¢ry47)
Pre=Pay 7#:E #lste] Ad¥ SPE- F871dake] Atolol A 7ok Ald B 44 5

S AFHu 2 F AAHVI Fok FAFHH EFH commodityE F87]Fo AFe=
forward 7 —1]:% A Agty. SPEE EnronAlebe] Alolo A 9} 5%t forward AleFS AZA

st =& 7% 1‘% B 293 275 Enronilel A 53l EnronAlE SPES} forward 7l
kS AAst 38 713Te] AlololA Fg 7] 9 forward A% commodityE EnronAt

o] Agad, Enron/\}‘* T§71%o] SPEC A F3d Fdol gk deFe &7 A+

= g Axol &x SAAEAY AkS AAdh 9 3 AR} Alole] Aeke =38t

st 1 AAA 3= 287193 EnronAl Abold] v g2 Aoty thEo] gith

Rkef AX wEeAY BE3AL 7)E S8

o] Aol HES Bt SPES] A4 mAegith oSk ¢ Pre—Pay 7%311—5 =
o,

)u.\.,

H3E3|ALe] B =0] JP. Morgan® Citibankol] A& %At EnronAb7F 3H2FS A A3 SPE
7F &9 forwardAloFS oldld = glA HA}F, HF3S|ANR= J.P. Morgan? Citibank7} A% 4
ol FAAHYS &1 oA HIAAE Wit commodity forward Al 2Fe] o]3] X
H3Ql o] I &S AWstHA BIAALY AFEHTS st A E Fsiivha
Fol A R FH T2 oS AKX ,48) A= J.P. Morgan®}t Citibanks ¥ 1§ 3]
AUE %S A7IeAth49) J.P. Morgane oz ¢F $109] 3o AgHAgS v
U, 20039 19 29 oF $6999] FFolA HE3|ALe} oS &%t} Citibanke} ¢
9] 1o 2 ®elt}h Citibank® EnronAte] Pre—Pay A Sol
AR ddEHs & S divlste] $1599 9 F9=S AAsHATE50)
EnronAl= -Hg]r 28 Pre—Pay A#WE commodityd] 7124 WHEo] tiv|gk A FF=
Hol 1 AYRFEYH ZEEHE AFES JdPdddso 7|3 FYor Hudgoey, forward Al
b3 Al commodity AlEoFu FAGFA NG ATl Hetole Wk S F
oJgk o= Hol RAE KA ofstelt.
T2t GAAPS 7|5 o.R Pre—Pay dE|9] 37t 7S FHH o=
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(2) Share Trust
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EnronAbi= A1E3AH(Share Trust)dll 45 @S 3 AEEAE stoh, Mg A= o
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HJ«ADE B3Rk, 1 AF3 AL A== (Minority Shareholder)o] ojslel= (2
Foll et 3% A= BEAFe A3 AEFAAZE EnronAle] SaA|Qlo] ofbd
] sto]) AARIO)FE FelA| &vrh i, A3Ae ANFFIF FASE A
EnronAtell o=, 7 AdFFe FAAES A3 AFFAAGEZTE FAES
AB%) F§71382] Loan(97%)<S St g% Zo|dtt o] #golA EnronAls 4

e
oft

bl

o
Ko
=

22 ol gl AL 12 my
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EnronAl IH2PH 9] Examiner= AFEAMY] A AL AdFFo g2 dea9 #HEky)
AEstA dAsH= EnronAlte] AHg A5 2 W 52 aEshd, Z}ﬂ/\bﬂ 3 A=A
WAl o] 2RSS true saleo] oYL, ANFFO] AEFAE F871He] A Ee A

LA bybride] A2 Felol sk WAL, E8, Minority Interestﬂﬂ* & =t
o] A RawhideA:N57)e] 3% AaS FAFgE #|372ke] FakalE A& 2 EnronAle)
Aol HAHES 3YAS= partnership©] oA EnronAlet EF#AIC I, LAAFEFE
EnronAtell A2 Eo] HiEloleof gt}
(4) Tax
EnronAlE &AS5AIH 3 GAAP &3 &A53 A
19957 2001 Afolol §8efo Eat= AFite
5] Aelstd o5 2hs59)
EnronAb= GAAPAS] A5 9 1 450 tiete] g Zo=w didse Alad A4 =
AH60) o Halshs A5 Algdae] A7RY 114 S o] &g AdF AFAde] Ma credit
2 GAAPYS A502 Higte] nhx] JPdsoR Qe A5o]l WAG To] Hi3lg]
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=do] Wol AGTE. Fukr]o] Aal = o]y g REMICY F2 A TS widshd,
Aol 42 44 F=d, REMICS AW partnership¥} vpzb7FA| 2 o] F3pAl )4}l
ofoj A F2 Ao FH AA A= L o9 EAS AF Pt webA, REMIC
ZRE719] ol9lo] frEEo] 97| wie] AAY du AEFS flov 724 A Fd 1A

A= AFAY £48 XA "k By 83 39 midrAa e A FAe £4241o] o)
U AAze] 7hxe] oste] 1 Aol AAS Ao, AF GAAPI AEALe] oo} A
o Aol AZHA Zpol7b A71AL, EnronAb= o] 2 & X}Ole GAAPZE] &~50 % HITR
t}.61)
(5) Related Party
1997358 2001 T<=7H4 EnronAb= EnronAhe] 2ol Fapstal AFdS A=
HRAETE] Atolol A f53t H248 ARG E AdE sk WAeR FYS $159 I B
3R, 2000 To] AAEE $159, 20019 69 AAES $199]
19999 T B2 $8.99 20009 HA= $8.39 =4 B uEATH62)
Enron*bs MTM B7b34$ =g @y A7ke] WEe] Enronthe] AFAEde] $olo
74 GFS A= AS WAL AT FoHREE A5 fste, AbE FEdteta
2} o213 Related PartyZ1 &l S A 23k th.63)
Related PartyA@ & 4%%E EnronAte] MTM H7Pa oz 913k A7l WEo 988 3
28 229 EnronAtet EnronAle] E4=3A010] A 83t SPE Alolo] A AFE A o)
Zut olglet A AYE sl7] Y= A Aol Fx AAAZS SHET Q
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2 s FHstolok shi=tl, Enron®] A el SPECl= 1edk S249 Aw
g sHo] gldth o1& slAd3st7] flste] EnronAks= SPECl EnronAbe] F241& Al7FRTH A
"3 7H o ® wigst Ay A7 ded Aol A A A4S wigd =N SPES A
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ToAIQIo] SPESH EnronAbe] | A A2 7F ks 7] A
]
7}

=
m
4?2

o
nd AL ayste] & AHBAR A3Y SPEA AFd 457 & & A SPE7H
oA AR & deF: O A2 E 24T
Y35k EnronAhs EArstil e AMbS S371019] SPEC wizbele JujE Foto] A4
o] Frw % F9S 7IETE F AU B A5, EnronAtE IAAE B
& AHE Adste] AFARLY] HAg AdE GAdT o]F FEIMAEY & 7HA
Aoz, AL SFBARINA F7E o]o]& A= sl
a3y EnronAb7} o] 2%t Related PartyA#el A}&3k SPE & A3+ #|3#429] 3% A}
2% FFH Bakdar, 138 SPESHS] A EnronAte] AARbdelA A2 A
= ZolH, SPE®] §AAE©] EnronAte] §ARAE 02 B Eglojok ghrt.64) HEgF & A A
dol FolqtEE A4Sk A ol9lo] ATg AbdEA o] fINY] wel A
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EnronAFE= FAS 140A@1266) £33t A2HAAAE #alstazl 89T EnronAle FAS
14079 E Fsto] $3.599 o]0 S FEahAl Hasta, $1299 A& xEalowH
1% $119S FPEFoEZNE FYolgt #ARE Hasklal, $8.699 kAT 4
$8.999] HAlE KA erokrh67)

FAS 140 A9l 7E3x2E <29 4>9 £1}68)

Trust(XE3]APQl SPEw |8 7|Ho2HE 2de 53 3% sidste= A< Enron
Abel Sl A e A3ANAl wiZEte] 2Ed Aas AMbE BEasta Sl
SPE(Asset LLC)oll FxA}3ttl, Asset LLCE Trust2Z2YF-E] T2 2302 EnronAlte] 7
GAFSl SponsorZHF-E] AaES wdkch o] Ao A Truste] AES FAE7] 95t
EnronAb= Trust?! SPE7F 671#o =R E 29 Aw 3 AEFAAY] FA2 = o
sto] dA o]o)ES AFalr] gk Ams Amstal R ZAke] AAA o]o] W &4
EnronAbell H &2l TRSA SRS | 43}t

olgfgt A Aol A, Enronrt= AAHS FEgE o] Fokm 1o thdk AujHE ASAHORE

A
o

FArerls Wuk oy}, TRSAIFS Faho] ol theh AAl4 oe] B &4E& AL Hfs)
Q71 el 2L A= true saledll SFE A ofyst WEdh AR FSEH
aEud, EnronAh Bagh GFrEas 2o vjztow Qldte] Bad YT I 252
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III. MD&A & 7%
1. Rule¥} Principle $15°2] 34193
A GAAP 1178el thgk v|aA= GAAPO] & (rule) 9152 AHE 7] wZel e
g FAVIORE BE AFdE] diste] GEsiA A 4 flvka 5
S GAAPS 4 9571 obd 9H (principle) Y52 FA 8= Ao ut



t}. AAZ EnronAls GAAP A4S F=4317] 98t g =88 sgA v, 932 9 F
o] IAVES Tt Al oty s HE oA FUTh70)

W5 FUANEY Enrondbsh e AFBANE SEC el uheh A7) 2 54 FAelTE
Ieelot shel, 2o an D ARRTAN ATALL G| £ol @ 2D

(management? discussion and analysis: MD&A)7} E&x|ojof dlt}, A F-AE = GAAP IF
Aol oat FA A ola, MD&AE AFAFTRro 2= Auy A olUste AGU &S FAS
A Ak A principle 959 FAHAolgla & 4 Qlu).

2. MD&A

EnronAbel 22 A 3|Abe] Ab R A o] @43t &2 SEC| Regulation S—Kol 2]3s}e]
& MD&A #3 FH S 2= Regulation S—K9] Item 303¢] om, o= 3|AlS]
ANEAE, AGAH] ga A mao] I ARZ =xztol A ATIHEE sl Q)
th71)

SECE= MD&A FA|9 B4 tha o] dwsiglt.
AFAZGS] FA o 1heg F4
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74 5341 AYE Soto] A rRe] FA(MEs AFAEe] Bad

Tolefe] 100%0 aidshs wa)e s, 2 Ade] dd ¥ a3 AYE St
EnronAb7} - 0}71 = %HLXHU ol Wstol= dE AFeHA ofY 0}7%‘/} UHT {%t'i T
A
o

4. New Rule

SECE Sarbanes—Oxley Act #l401zo wek 2003 19 27% off—balance sheet
arrangement 9} Al 2Fdo] Aol gk WS MD&Ad| ¥FFste] B sk 28 o F3ate
FAE S Az ABSRAT5) B FAe BrunAsh AnaAel Hgwn
SECOl AIRIAE AZSE 9%7199°076) A LTANE A gATh77)

© T2 AR E AL O] MD&AC] 28] AlSg R Aol F23 off-balance sheet
Adge nnstn Aohtel Fo ovE ERdHz uuss A s 3l

5. Off—Balance Sheet Arrangement®] 714

Off—Balance sheet arrangement@ A FA|Fol HIF X & A = AADXR &= A
37keto]l #AR78) O HFoFE Faste Ad, @ AAHA oty st A3A Al Gt
Akl tiste] olels Al HfgeAY 2dd A3 Aw e, A&E7HE BXsH
AT BA, @ ARem KBl He 54 AGEANT] A, @ AZ4HA ofY st A3
27 WMol Aas 2Eete] FAY Aaxds AdsAY ddl, A 5o AHl=E Al
Tt A9 a3 A3 variable interest(X &3 §-AMEE AFH)E ELEHEIT}

(1) Guarantees

A AEE= BES e GAAPO| oste] AoEnh. o=l Al ml5 GAAPZ}
AEHTh, wepA, Bargle] AFAEe] ARk o® A&EH= GAAPH #HARle]l 2 4
o wlg} o]FojA|+= MD&AS ®HZFo =2 23 Off-Balance Sheet Arrangemento] T3}o]=
"= GAAPe] A& ojok &rh.79) & Aol A&HE BSoF T, FASB Interpretation
45, Guarantor? Accounting and Disclosure Requirements for Guarantees, Including
Indirect Guarantees of Indebtedness of Others(November, 2002)(FIN 45)80) A|3&t¢hol
A Aete 2718 T8 RISYFEA, Aoy A7Ede ot ALEA i 9

5 BT 23
FIN 459 Ao BT va 47k 28 T 17H4] o)ds T58c EITdvs

ofm ghet,
ey B 22 Ak, B = F24(Equity securities) ™ @& lo] Underlying®] Asbe] o
2} BFol A AFeFrF S s = AR 9% 1714 Underlyingol&t A4 ® o] 2H&,
ZAA7}, commodity 7HE, B, A4 BE U2 $XES wet}8l) o AHold dYE=
B3Ol F 2% stand—by L/C, A7} BF, 54 ]-ﬁJ B3 T SPEVF RAsta 9l ARt
OEHE19] @%%29] JA _/,:%g] H= So ] zsgo] 24/4140 ?53041:'91_ i],gdg}oq
e)sh= L/CE FIN 459 H3o] dds A o}udu} 82)

ZAAY A ) FE BoldsE AP A3AE Walste] old AFde Awkd BFT
(& &°], performance H.Z).
Fo R FA A, HA B T2 (Equity securities) ¥ #+&3ke] Underlying®] 3ol o
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Enron & MD&A Off—Balance Sheet Arrangement Disclosure
Yang, Myung—Suk

ABSTRACT

The bankruptcy filing by Enron turned out to be just a harbinger of mega—sized
accounting frauds perpetrated by largest public companies in the world. The
accounting frauds of Enron centered around off balance sheet arrangements and
involved special purpose entities which should have been consolidated with Enron, and
transactions involving third party investments which should have been reported as
minority interest and transfers of assets which were not true sales.

Accounting schemes and representative transactions employed by Enron in its fraud are
explained. In addition, the recent SEC disclosures rule of off—balance sheet
arrangement is discussed.

Accounting and disclosure standards in Korea are examined for Enron—like abuses.
ABS and other securitization which has grown dramatically recently in Korea is seen
to be the most noticeable off balance sheet arrangements in Korea. Weaknesses in
current disclosure and accounting treatment of such transactions in Korea are
discussed.
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