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ol A AHEIL e AeolE g 1efsith26) fukstH 1ejdh AL g & o4y
A AR e ALY FAolar, ATE b o] T A gFow, Aol Amiziql uAEE
TAFER a8g U AAZTolY A7 s TheAd el E7] Wi

F714 A 715 (Penny stock) A E sk BEAE= 54 Aol oA T3

st7] §1sk AEgs AYE AASIA o oF ©rh.29) T4 AUt AMeE B2A}

of FAALe] AFE FRIe A7t obd g fIWe Zlo] Hrh.30) AFASUS WA FAA}
7b BEAMNA Mo R 19 FEdEHSt FAEAS i AFpA el ARdlsteiok gt
o] HEAE FAAI A Ao AFol| et FrFAA WA MaPAe] Ao digh
AYAA B FFEEHAE Bastejol sy, Ags AR HE O AE|AlY ofFte] o]
Fold & Stk

(3) A

NASDo]AF3] ol ¢]3hd 37 2] (Churning or overtrading)?] ¥dAe] e s x

=4 8 A dAste] ddsfof & Ao FAAY VES glual

aZFke] Apelo] AJAAY E= AEKH AV EAskE B9 Aol#a & = Jh31)
dAAA whstolM SEC= HZAANE AFo=A wAsta vk =, AA Ad =
AN Bop qtR H= WrF A AHE gfAlstaL Avk(aFA 15 (o) 1-7). E=7 3}
FAH = FH 10b-5 S kAl FAAIEAAE Aol e 7 A
th32) ddel ofstd vt 22 37EA e 230l 5= A4S, 5, O ddH AAo]
otiH et AAS SdAGA7E delstal glal, @ A7E FAAke] FAEAo A wol 3
shal ejal @ BEAZE FAARe] ojels M FAste] Fenades 42 dfole A9
A el (Churning) & VGsko] Faake] Eafiuldd -5 dAsH3It. NASDS] 3ol it

Aol atolnl A& FeAs).33)

) E&AxGo
AR Tl Ty E ARV nAe 9PATES FES v FSdde AdAgdF 9
e = Zlo] fth 53], SAEAGe] A%kl gl Avol®E Afste Wl g 1A
£ 3tal, gl &S AxTo RN uAMEC] wlgolele] whAlS FadtA Wi FUME
TS 7Y A4S, woF me] Aol gl nAQl A 2 AFEH H3eA &
S AL g A" Be] AAH34)
SEC= NASD7F B 2A(d&stelm)ell dia] d 3 dAAGA(dFFA 8 =)l st 4
Abel e, B2A7E &0 BASHA] ¢S AL BT Fr1A90 Sy AgANE I
H3 Aol thste] Aol 9 (principles of trade)35)4d &% A @Eviar 3191tH.36)
SEC?] Aol oM 1] AFades BREA7F 43 JAW A, GBHA 7A4 5
Zo7 98 e FAe FS udoA = A, AR dEld A EAEA &gl
A os VIeoz ol AAS U Zlo|th AL o w ojejrFo] HAlel A
oo & o] 9l=7te] 4RI FaskA Rl o]oRFE dto FAAVL 9] HHE AR
UA FARGIEE A4 He el dvkar ¢ He A Fad 7R At
4. of-9inke] g v}
(1) 84 AA
gz el oFoldge dukr oz NYSE(WwESHAAANAL)37) 2 NASD 59 A&1A
7)ol o8 yAFA Al osle] @rRE I Jul. NASDE H-H43 ZAS FH3I B
A-del Al 443 AAE sretdeh AAAA JoA AU NASDo] Arh.38)



NASD®= A 2 NASDF&Eel| fi9tgh 319 2 F5diz|lelAd a3 JFHAE F
ek 4 Uh39) NASDE AAA e &xke] = 3 T2 SEC°ﬂ e TE A
. SECE AL 9ut Fo #st PG E3]E MHAT 5 Ad+=d, SEC7 & + 3
= A= A (censure), =542 9D WA 3H(limitation on registrant’s activities) B
E =EZ3 X(revocation of registration) 5°]th.40)41)

(2) FAA AA

ZA B3A W £ olo] gAY FExHE A FHS 9 (willfulness)® YHHE = W

P

v He Aol Asfxivh SEC= 1933¢ S 2 1934d FdAAHHe fnte] &
2Es AZIE & Ak =g SECE WHFAdd dAARFE 7 ¢ Utk 1933d Hy
19343 FHel gt Hestel APVIE WAk LR SECT3 10b—57F A8
o] ¢jt}. d¥# Sarbanes—OxleyH< Z=3A A o 7]3te] il A EHE 100% &
o[sf, 10 o]3te] F-us 5007 &l olaket 20 ofste] g o® kil 7|Yge] MEk
250%F gejoll A 259yt g2 14star rh42)

(3) WIARA Al A

ARkl o w AP A o m R E A3 WAL o] WAE = A
o], Fxg Fdo] uoA AjtshA] &> AS FUIA

3

=
= Préﬁ A RHY Aol FAANLE A

=

>u

2L

3l (misleading) & =] 3}7
sto] A7) B 7)ol H
EE, 1A% SASAIEY /]

Axp46) el s AE = 4-9-7F m‘jr 47) © sAl o3 EAN AL Hol og EANA
Hop #a, A&eta, a84< 3, @ FAd &4z el
AE I 3, @ A7 dAANA FEEA Ha 9l
. "= B3HPA 2 A dLd249)

1. B8 FA—FEIH Y AYEIAH

oA = BEAg e AEES 7 FF e AARE 7 Fo| BEisHes 14
H NAIC(HM AN ERE3)) 7 mdy 2 Rugfas Agsta, B 571 o)zl upef
vy 9 S AAsta o

T3 TUY Tol 'TH, 500 FAsAl Fostar glo], REI|ALY MAYES Tl
slgsle] 1o st A= Fo RIAHIY gEo] Aol FAAIH oty HAE W
drh51) oS 59, WaArEe] dufoli= SECOY] 2SS 2 Fx7H ()l tEk Ay
Aol wieE Qdla, WadEo]l wxele NASD IYU(RHF3IALY] FAAIAIE £
ol &drsle] NASDO| 5=sh#] kow oF A} AU S £33 NASDTHAE 24

Fr}52)

2. AR H AR A 2] 3 A7

NAIC= Wel <ol statoile Ry 5 RelgbA s AEStaL ik 1974 =g d e
A B F2 (Variable Life Insurance Model Regulation)< Z@dA ] dojx HgA
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7] Qg V1= G71AQ A 5 xeete] BHEa W R R (insurance producer)
A AHEgAH L HAEogFE Bysta Yrh. B2 olnl xH 3 npe} o] AFH T JAF
Aol Al NAICS] A3 eyt # s} v o] NASDS] A€ 2310(a)7F HWHH o=
A=A HAh

T A AR = BnygRde] gl AS- 274 Aol oste] derndS &
W AY saelel S e Be ARE F5ay] 9@ AT wd s)gojop @
A& A3k Itk (Suitability Ingredients [Sectlon 6(A)]). @ 2H|AS] FgATH, 2
Hzpe] AT, @ AHARe] FAEA e AR e RFEAH(E PRI
Sl A9 7F nRpel Al AFEel ol A FEE] O]*o“ﬂﬂ‘/]r 1H = e AR 230]
=3

V. gl sdolA B dnel 24 Ud=56)

LA A

Gl A= 19708 o] % S H B #e EAe] whtala, AJIFAFY HEoh T
A7 A5d AAR #Hdvk Lefste] 1980t thA g Ak A %1% o] AEar, F
AT E BAoR s agAEe] /o] o]Folxtt. 19841 AF-9 o] °]3}e]
# 7}—‘%01 nFE FEX}X}EQ_~ et 2, (Review of Investor Protection: 7F$-°

AWl oMo AstAl, A

—_

O_|_4

xE)E Ae
SAWAR AL R S, B, ARAD ARl A A AES FA50
2qZANA B GAE ASTFAVI B T FES Br)E Aolrh oF A
1986\ 841 21 (19881 M@)ol WelEol Atk BPE FHPE] FuA oz Bl
Ag A7) Wil FA lZelA mdsw JE FAA FEAF U@ A A

AZYBA5) R AE5E 2o HQd Aelth relshe] FAY- AR

o] o]l doJA AL, (suitability)59)e] A&% i it}

shH, BRI (EHNEY, WAAGAHEE ) st 57 BT NAAH60) 2 T
oA A2 H61) 9] S EtE welsd], 20059 190l AlghulatAl7E A E A=,
FollA T2AZ o= Aeole A9 dad FAstes FA dAE A o
b ETH g A9t o] 23 HATH62)

2. 19861 w5 |kl A o] sdvff =]

(1) 19861 =& H =] A7

19861 H8AH =S FEARI 20 Aol # AFE =3 WHEolth Tl we
Hr o BAAAM(DTI: Department of Trade and Industry)ste] SHFEX9 Y3 (SIB:
Securities Investments Board)7} SIBTf# ol 7]&}e] wjduwjd 755 st 4% A&7+A
712 (SRO: Self Regulatory Organization)2 ZZ3slal ¢l

olefgt AAe] FAIAl  TREAAG-AFAHAET L FAY izt = HF 7l 2 (independent
intermediary)63)o] =7} A< te] 2l (company representative, tied agent)$] Fu-7tES A€
A o ¢F HArh e 223 YR o] =dH o] EFHE ) Ae]gbHd FIMBRA (Financial
Intermediaries Managers and Brokers Regulatory Association), A<E&Zujdel 7 o=
LAUTRO(Life Assurance and Unit Trust Regulatory Association)”} AF&7FA7] 8O 2 A
HES e Aoz FHAr64)

(2) A= wel

A AR DA, & SIBFE FEedlA = slelth wme] FHIAA A = E o

(N

O



AdY AL =8 d Aol & Aolrke5) AL ALS Core Rule 16 Suitabilityel]l TF
gsol ok Ao 2 AR Saskd EE(life saving) TR AR 70l A8
#1}.66)

SIBiF & el A= A 3dd el gk 4420 114867)0] =dH A b ,
TAGA Y A= SIBFAH T oo FAS HAAFeA gow Qb ¥i, FIMBRA
Tr#68) B LAUTROTFHAIAME SIBTFA-& oFF 7AISeE 4ol A= Aoz H3U
t}.69)
=HTMAE o2 $F FIMBRATFA70) A= T AFAS ol= Z,; (Know your
Client)71) % rH2e %<, (Best advice),72) s 7 11, (Understanding of
Risk)73)7F =4 At
x%ﬁ:;»ﬂruﬁfz]& Ao =z 3t GRS PSRS
FAZ A A A GE AoFs FHAE A, o] Aotk AEHude] Ay H FF
of o= AmSQZlek ekl oJEe]  dvh75)  #el(Gorham v, British
Telecommunications plc76) 5)Z X+ 3 IFA(Independent Financial Advisor; & H&§
S/NAR) el v)ete] dEdujde] HA o] o= A Aol Azt
F% FIMBRATFZ 2 LAUTROTFHOIA = AdAddH ol a3 £ o= glod=H,
19950l = FAd-ASAdRA Aol QlojAe]l  HFAe| e A uF(Reason why
letter) & 9JFA] 9= o= 33T

LAUTROTFHE74) % A° Fd3d, HZ e ol

O
rl

3. 2000 FEANI =AU AL BT

(1) FgaEe] BulFael Ae

Fo(=sFAA)2 S eV 5 ofviasiA | FES Hekete] RatAl

2 FA 7 Be] B8-S wREi= Aol dulHolgta Bekaled] 2000\’3 69 140l F5AH
s} )

2 Al%W (Financial Service Markets Act: ©]3F FSMA)77)& A3l 3lth.78
el Aol okl AH|Ape] A7 ASGlo] SyEal o]F FSAS griiste] EU A=}
H2E St3uA bAoAl A7 ds Fak= S 7hestAl k] flgh vhdst HAAA
HI7F o] FolHth79) W& FSA(E8AIHI24)80)9] 4 3 AdE Afo s A7,
HAAA R, Ade FAAYAE 55 Fotal Ad=d, MZ A7t o] Fofell lojA 7=
sl 9 S 18§ s FE(framework) HEZ Ho] &= Fo] 1 574 o]t}.81)
aeE® FSMAS A8 A4 EEgs 7] flaixM= XH del W 3 FSAS 3
= & Aart Avh.82) FSMAZE sfAlshs 955 dshs A= B FSARFH #4400
2 AE07tE Wi Aow FHo] Qlth8s3) w3 rﬁ%ﬂo]?ﬂ#(comphance)«] o4 9
WE&omA v e A7HAE Aot dvk. @ AU 84) @ EXHARY =
85) @ FAFaLe] AF,86) el @ FEAA Y (Fiduciary Duty)87)0] ZL310]t}.88)
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) 42 AlE3tsto] 2z 3] 7Hpermission) 7} B 23 Ao
A Astar ok, A& EW, FAA-AFAAREY dvd distd s (ldeE 235

@w

Aokl  FH|(arranging); , FAZA(investment advice), , Ak AY wisl-t
(dealing as agent); = 74z} o] 3|77} Aagk Aow Hof Qv A= A4
AL FaxAds st o] A&E= 3ot FSAvE 24 21259 948 23
sled AAHozE Pz T3 FH(recommendation)Ad], FHAFLE ARH] &=

(statements of fact or figures)e|t}, & A3l JAr}.89)



FSAL: RYSAZTE Avde] ohd nA02RY $488 st 1 otz =

o

1=

¥ M, =4 ARE
= )

= AR

A&t Aqko]  MFA(Independent Financial Advisor; &9+ 1y
Aths A ARbstal, o mA el %) o] By s HeE WS AAsHL
=3 :Lgiur = oL IFA"%ﬂJ o] AlHate] Bhgete® A dESlr90)
(3) FAZAFZARI Y AFAH LA
1) T3 1%‘3 _d/] Ex2HAR91)
AP AL dme vkt o] A3 ArAEY AA( Al aefrE Aol
W&ol d&F= u]ﬂ 1 92))0l A =d A= olfell TP AtddA, 3 Fefe A9t
A=, o BACA =aEAE A Atk AFAELRE T 543G o] &Ato] tistol A
= olg A AdS vstudts dAg AF dn-ARE stolAE QF He AES HEo=
sk Tgole Aol A3, 3 FAdEe BudArr o] &ake] A A A7 - ALk -T2}
T2 Tl As FAow dAf-duE oA Fod oF "Anta e e A
A, o2 A ' ¢ vk 93) ditAoR ExHARE A EZHEHY 83 o] gl
T AFUAeldE sk ALY, ExAARY] 5X4% doe AdEadH g FPolgta
Azter = dvkar Az
ol A= COB(Conduct of Business; FAME<] vfqf3])9] A&t o] & &
FFFES HRY Ak 9d)l wekA delgtAe] ol Zolrt v AE =W, S,
A A (leverage) 7} 27 A=o] FAetaL v AF 2 AfFsde] 4% & 193
B o2 WA Ho] ¥, AEE o5 9 AR 22AARTE FAF e @
Aol = ST 9134 o F Tt dv95)
Tk A Aok S8R0 AAE ArHACAE St ool Al A3t suitable)
= e HEhA Xeke 3 A B S8 S dacke slo] gAEe i, dE §)
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Application of Suitability Rule to variable insurance

Son, Young Hoa

ABSTRACT

Most advanced countries recognize suitability rule at the time of security solicitation



as obligation of the security company. Suitability rule sees to it that a security
company solicits its clients in an appropriate way in light of their purpose of
investment, investment experience, and amount of funds available.

As security goods diversify and difference among various kinds of security companies
becomes diluted, investment insurance programs such as variable insurance are being
developed these days. Clients who purchase such variable insurance policies run the
same risks as securities investors. Therefore, special cares must be given so that
investors are protected from such potential threats. Countries like America, England,
and Japan extend suitability rule to the variable insurance programs. It is considered
proper attitude that the same criteria should be applied to programs with the same
kind of economic functions.

According to the Bill of Capital Market Integration in Korea, insurance companies are
bound to explain possible loss of base capitals in case of soliciting insurance programs
including variable insurance, that is, the suitability rule should be explicitly applied to
domestic insurance companies. Variable insurance is liable to investment risks in
contrast to conventional insurance. This is because coverage of variable insurance is
open to change depending on the actual result of investment.

It is hoped that the Bill of Capital Market Integration will be legislated in the near
future.  Otherwise, regulation as to the suitability rule must be stipulated in the

Securities and Exchange Act or the Insurance Business Act.

Key words : security solicitation, suitability rule, variable insurance, explanation

obligation, Financial Services Act 1986, Bill of Capital Market Integration
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